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AICPA Washington Report
June 11, 1973
Volume I, Issue 23
AGRICULTURE, DEPARTMENT OF
Proposed milk marketing agreements appear in the 
6/6/73 Fed. Reg, at p. 14839 as well as in 
the 6/7/73 Fed. Reg, at p. 15008. Both 
proposals for marketing agreements provide 
for reports and recordkeeping by the market 
administrator in addition to certain audit 
functions.
COST OF LIVING COUNCIL
The "public disclosure" provisions as proposed by 
the Council (Council Rule 73-1) were aired at 
a public meeting on 6/6/73. The rule was 
proposed after Congress directed the President 
to define "proprietary" information and issue 
rules governing disclosure of stabilization 
information, particularly cost and pricing 
data by product line. Senator Hathaway (D-Me.), 
the sponsor of the amendment was joined by 
Sen. Proxmire (D-Wis.) in opposing the rules 
as proposed by the CLC. NAM and the FEI supported 
the rules as proposed.
New publications by the Council include an informational 
pamphlet on the CLC-2 forms, use, etc. There 
are also explanatory notes on completing 
"Schedule C" dealing with cost justification 
for net price increases.
"Phase III Prenotification" is the most 
recent in a series of publications issued by 
CLC, and includes the original announcement of 
the commencement of Phase III as well as copies 
of the prenotification requirement amendments 
and the reporting forms as were contained in the 
Fed. Reg, in May. Copies of all CLC publications 
are available by writing the Council at 2000 M Street, 
N.W., Washington, D.C. or calling 202/254-8830.
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Phase IV? Meetings between the President and key
advisers are continuing. There is a widespread 
feeling that a new "phase" is likely to be 
announced within the very near future. The 
recent wholesale price increase announcement 
is setting off another barrage to bring runaway 
inflation under control. Senator Javits (R-N.Y.) 
on the floor of the Senate Wednesday, 6/6/73, 
reinforced the growing demand for controls like 
those applied during Phase II.
FEDERAL HOME LOAN BANK BOARD
Conversion legislation was recently introduced by 
Rep. Frey (R-Fla.), a member of the Committee 
on Interstate and Foreign Commerce. The bill 
adopts the recommendation of the Board that 
the extension of the prohibition be set up to 
expire in December of 1973.
FEDERAL PROCUREMENT AGENCY
Legislation is being drafted by the staff of the 
House Government Operations Committee. Such 
legislation is being developed on the basis 
of the recommendations of the Commission on 
Federal Procurement. Several of the proposals, 
which include provisions to establish an Office 
of Federal Procurement Policy (OFPP), are 
expected to be introduced before the end of 
this month. The Legislation and Military Operations 
Subcommittee, chaired by Rep. Holifield (D-Cal.) 
is expected to take up such legislation before 
the August recess.
Mr. Holifield recently addressed the Joint 
Institute of the American Bar Association section 
of public contract law and the Federal Bar 
Association on the matter of the report of the 
Commission and what Congress intends to do as a 
result of those recommendations.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
The Public Health Programs amendments were passed by 
the Senate in a form earlier approved by the 
House, thus clearing the way for White House 
action. The Administration had earlier agreed 
to provide funding for several programs, but 
wanted to terminate five of the existing ones, 
including the Hill-Burton hospital building program.
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Vocational Rehabilitation legislation has cleared the 
House Education and Labor Committee in a scaled- 
down version which should be acceptable to the 
Administration. An accompanying report (93-244) 
was also issued. There are provisions for 
audits under the program, leaving to the Secretary 
to provide administrative provisions regarding the 
specific requirement.
HOUSING AND URBAN DEVELOPMENT
An administrative hearing on the proposed amendments 
to the regulations of the Office of Interstate 
Land Sales Registration has been announced. The 
hearing will be held on 6/28/73 and will provide 
an opportunity for interested parties to comment 
on the proposals as published in the 5/4/73 
Fed. Reg. The notice of hearing appears in the 
6/6/73 Fed. Reg., p. 14864.
INTERSTATE COMMERCE COMMISSION
Proposed amendments to the Commission’s uniform
system of accounts for Class I and II carriers 
of household goods appeared in the 6/1/73 
Fed. Reg, at p. 14388.
The changes affect the reporting procedures 
to reflect suggestions of some of the carriers 
that a separate classification of accounts be 
established due to the nature of the moving 
industry versus commercial hauling.
JUSTICE, DEPARTMENT OF
A report (93-249) of the Committee of the Judiciary 
has been submitted along with a copy of HR 8152 
amending Title I of the Omnibus Crime Control 
and Safe Streets Act of 1968 to improve law 
enforcement and criminal justice. This version 
of the LEAA legislation contains few changes 
in the basic grant system program as originally 
conceived. The Administration’s proposal for 
special revenue sharing for law enforcement was 
not accepted by the Committee.
Section 521 of the bill includes the record­
keeping and auditing requirements of the measure 
(see p. 28 of the Report). There were no changes 
in the existing provisions of the law with respect 
to this requirement.
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The Senate Subcommittee on Criminal Laws 
and Procedures recently completed two days of 
hearings on a half dozen law enforcement bills 
including S. 1234, an Administration bill for 
special revenue sharing. The hearings have 
recessed subject to call of the Chairman.
LEGAL SERVICES CORPORATION
A report (93-247) from the House Committee on
Education and Labor has been issued and accompanies 
the committee-approved version of the bill (HR 7824) 
to establish a Legal Services Corporation.
The bill as amended represents a bi-partisan 
effort to establish an independent corporation 
to replace the Legal Services program, which was 
formerly part of the 0E0. Section 9 of the bill 
deals with audits and requires the Corporation 
to be audited annually in accordance with 
"generally accepted auditing standards." Such 
audits to be conducted by "independent Certified 
Public Accountants." Recipients under the program 
will be audited annually and GAO oversight is 
provided.
The bill is expected to reach the House floor 
within the next two weeks, and no strong opposition 
to its adoption is expected.
SECURITIES AND EXCHANGE COMMISSION
A notice of proposed amendments to Regulation S-X
calling for improved disclosure of leases has
recently been issued. (Rel. 33-5401 of 6/6/73).
The amendments call for disclosure of total 
lease rental expenses in all years for which 
companies present income statements, as well as 
future leasing obligations, and how the balance 
sheets and income statements would have been 
affected if the company had decided to incur 
the debt necessary to buy rather than lease 
equipment.
Comments on the amendments will be accepted 
until 8/31/73.
Mr. Owens, Senior Commissioner, recently addressed
the Cooperative Securities Enforcement Conference 
in Atlanta on the regulatory initiatives to 
securities industry problems. In his address,
Mr. Owens pointed to the cooperative steps taken 
by the Commission and industry leaders, which have
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resulted in significant improvements. He added 
that future changes will further the objective 
of retaining the confidence of individual investors 
in the market system.
Amendments to the disclosure rules which are intended 
to improve disclosure relating to the development 
of new products and general competitive conditions 
for all registrants were issued on 6/1/73.
(Releases 33-5395 - 5398).
Other amendments to the regulations included 
changes to the Guides for Preparation and Filing 
of Registration Statements under the Securities 
Act.
Broker-dealer legislation has been finalized by the 
Senate Banking Committee. The bill under 
consideration (S. 470) concerns the regulatory 
aspects of the Exchanges and amends the 1940 
Investment Company Act and the Investment Advisors 
Act of 1940 to define certain duties of persons 
subject to these laws. A report (93-187) was 
filed with the bill.
TREASURY, DEPARTMENT OF
Proposed amendments to the regulations pertaining 
to investment credit carryovers and work 
incentive program carryovers in certain 
corporate acquisitions appeared in the 6/6/73 
Fed. Reg. at p. 14835.
The proposed regulations provide for 
situations in which the carryovers of a distributor 
or transferor corporation are to be taken into 
account by an acquiring corporation in the year 
of acquisition and subsequent taxable years.
Amendments to the rules for depreciation based on 
class lives for certain property have been 
published in the 6/7/73 Fed. Reg, at p. 14922.
The regulations end the controversial reserve 
ratio test that accompanied the 1962 depreciation 
guidelines.
An analysis of the trade reform bill has been prepared 
by the American Enterprise Institute (AEI) by 
its public policy research staff. (Publication 
ID: ISBN O-8447-0513-X).
The Report includes an overview as well as 
a specific analysis of the provisions of the 
measure. Copies are available from the AEI,
1157 17th Street, N.W., Washington, D.C. 20036.
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The Panel Reports, presented to the Nelson pension 
reform subcommittee, have been made available 
recently. They include the statements of "experts" 
in the pension field along with recommendations 
for legislative enactment. Copies of the panel 
reports are available by contacting the Senate 
Finance Committee.
FINANCIAL MANAGEMENT CONFERENCE
A publication of the second conference summarizing 
the productivity seminars has been issued.
This booklet covers the proceedings of the productivity 
workshops. The conference was held earlier this 
year in Washington, and presented by the Joint 
Financial Management Improvement Program. An 
additional booklet covering the principal 
addresses presented at the second Financial 
Management Conference was released earlier.
Both publications are available from the 
Executive Secretary, Joint Financial Management 
Improvement Program, 441 G Street, N.W., Washington, 
D.C. 20548.
CPA'S IN THE NEWS
Harvey Kapnick, Chairman of Arthur Anderson & Co. has 
recently announced that a protocol with the 
Soviet Union has been signed which would include, 
quite likely, the opening of an office in Moscow.
The terms of the agreement included an agreement 
by the firm to conduct a series of accounting 
seminars for Soviet governmental and industrial 
officials.
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